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2. Funds for Taxes and Insurance. Subject to Lemlers option under paragraphis 1 and 5 hereof, Borcower shall pay to Lender
on the day monthly installments of principat and interest are payable under the Note, until the Note 1= paid v full, @ sum (herein
“Funds”) equal to one-twelith of the yearly faxes and assessments which may attain priority over this Morigage. and gronnd rents
on the Property, if uny, plus one-twelfth of yearly premimn installments for hazand insurance, plus one-twelfth of vearly premium
istallments for mortgage insurance, if any, all as rexsonably estimated mitially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Foands shall be hekd in an institntion the deposits or aceounts of which
nre insured or guaranteed by o Federal or state ageney Gnehiding Leader if Lender 1= el an insiitution), Lender shall apply the
Funds to pay said taxes, assessments, insurace preminms and grounnd rents, Lender shall make no charge for =o holding and apply-
ing the Funds or verifving wd compiling said assessments and biils Borrower and Lender may ageee in writing at the time of
execution of this Morigage that interesi on the Funds shall e paid to Borrower, auid uniess such agreement 1= made. Lender shall
not be required to pay Borrower any interest on ihe Funds, Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach Jdebii to the Funds was made. The Funds are
pledged as ardditional securiiy for the sums secured by this Maortgage.

If the amount of the Funds held by Lendes. together with the future monihhv instailments of Funds pavable prior to the due
dates of taxes, assessments, insirance preintums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and grounsd rents us they fall due, such excess shall be, at Borrower’s option, either promptly repaid 1o Borrower
or credited to Borrower on monthly instaliments of Fund<. If the amount of the Funds Leld by Lender shall not be sufficient to
pay taxes, assessments, instrance promivms and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the defiejcney within thirty days after notice from Lender to Borrower requesting paynient thereod.

Upon pavment in full of all suinz seeured by thiz Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

¥ under paragraph 18 hereof the 1. perty 15 sold or the Properiy is otherwise acquired by Lender, Lender shalt apply. no later
than immediately prior to the sale of the Property or s acquisitton by Lender, any Funds held Ly Lender at the time of applica-
tion as a credit against the sums seenred by this Mortgage.

3. Application of Payments. 1'nless upplicable law provides otherwise. all payvmeni= received by Lender nunder the Note and
paragraphs 1 and 2 hereof shall e applied by Lender first in pavment of sinounts payable o Lender by Borrower under paragraph
2 hereof, then to intevest pavable on the Note and on Future Advances if any. il then to the principal of the Note and to the
principal of Future Advanees if any.

4. Charges; Liens. Bortower shall pay afl taxes sseessments aad other eharges fines and unpositions attributable to the
Property which may attain u priority over this Mertgage. and ground rents if any. at Lender’s option in the manner provided
under paragraph 2 hereof ov by Borrower making pavmeni. when due directiv 1o the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amonntz due under this paoageapl, and s the event Borrower shall make pavment directly,
Borrower shall promptiy frnish 1o Lender reeeipts evidencing such pavments. Borrower shall promptly dizcharge any lien which
has priority over this Mengage; provided, thar Borrower shail not be tequiresd to discharge any such lien so tong as Borrower shall
agree in writing to the raviment of the obligation secured by such lien in o manner aceeptable to Lender or shall in good faith
contest such fen by, or defend enfcreement of such lien in, legal poeccdings which operate 1o prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

S. Hozard Insurance. DBoirower <hall keep the improvements now exisnng or sereafter eeccted on the Property insured against
loss by fire, hazards inclrded within the term “extinded coverage™. and sueds other hazards as Lender may require and in such
;¢n1out;ts amd for such periods us Lender may require: provided, tht Londer shiadl nen require that the amount of such caverage
exceed that amneunt of coverage required to pay the sums sectirad by 1ins Mortgage.

The insurance canier providing the insuranes shall be chozen by Borowes subject to approval by Lender; provided. that such
approval shall not he unreasonably withheld, AN premismns on insturance policies <hall be paid at Lender's option in the mapner
provided under paragraph 2 hercof or by Borrower making pavment, when die, diveetly to the insurance carrier.

Al insurance policics and renewads thereof shall be in forns aecepiable to Lender woud shatl inelude a standard mortgage clause
in favor of and in form sceeptable 1o Lender Fender shall bewve the right 1o hold she volieies and renewals thereof. and Borrower
<hall premptiv furnish o Lender 23] renewal notiees amed ol recsints of pald premiums. In the cvent of loss, Borrower shall give
prompt notiee to the insuranes enries and Lender, and Lender may make proof of Toss if not made premptly by Borrower.

Unless Lender and Bostenver otherwite agree in wriling, instutance proceeds ~hall be applied fo restoration or repair of the
Property dimaged, peovided suel se<toration or repair $s ceonamicndly foasible and the seennity of thi= Morigage is not thereby
immpaired. If stich yestoration or 1epair b= not cconmmpeally feasihio or of the soeumty of this Mortgage would be impaired. the
insrance procecds shuadl b apphed to the s secined by this Mentgage, with she execs< of any, padd to Borrower. I the Property
i< ubandoncd by Borrower o1 3 Borrawer f51d< to respond 1o Lender within 30 duvs after notice by Lender {o Borrower that the
istirance earrier offers to setth 1 elaim for iwaaranes benefiis, Lends v b antharizedd to calleer and apply the insurance proceeds at
Lender's option cither to wstoration o1 repatr of the Propesty o ta the sams seoured by tas Morntgage.

Unless Lender and Boreower othrrwise agrce in o witting, any suel applieation of proveeds to prineipal shall not extend or
postpone the diue date of the monthidy mstaliments woferred 1o paoagragphs 3 ol 2 hereof or dnnzn_ the amount of such install-
ments,

I under paragraph 18 hereof the Properiy v acquined by Feader i nigher ritle and interest of Borrower m and te any insurance
policies and 1n arel 10 the procceds thereaf fra the extent of the sms <eonred by thic Mortgage immediately prior to sach zale or
acquisition) resulting from lamage ta the Property prier to the <ale on oevanettion <hal! pass 1o Lendoer,

6. Preservation and Maintenance of Property; Leaseholds: Condominiums.  Boirowes shall keep the Property in good repawr
and shall not pennit or commit waste, mpainment, m deferiortion of the Propetty and 2hall camply with the provisions of any
Tease, if this Maortwage 1= on o Wechold 16 this Mernguee = on o oondemininm aniz, Borrower shiall perform all of Barrower's
obligations under the declaation of condaniminm or moster doeds the by-Lavs and regulations of the rondemminium project  and

constituent documents.

7. Protection of Lender's Security. [ Borrowr fatix te poerfotm the covemmts and agreements confained in this Martgage, or
if any action or proceeding 15 comme zeed which matenialy affects Londer™ intoies i the Property. including. but not hmited to.
eminent domam, msolvetn vy, eode enfpreenent, or antangenents o0 paocccdings mveluing o bankoapt or decedent. then Lender at
Lender's option, upen notiee to Borrower. mov make sueh apg catanvces disharae suelosums and 1ake sneh action 25 is necessary to
protect Lenders interest. miclwding, bur wor Hiired to, disbisement of tcmonabbe witornex’s fees sl entry apon the Property to
make repairs. Ay amotnts dishursed By Fender ptirsimant to this poeageaph 70wl interest thereon, shall boeame adiditional indebt-
cidness of Borrower =ecured by this Mortgage. Unless Borrower and Lender agree w other terms of paviment. sich amounts shall be
pavable upon netice from Lendder 1o Boarrower tequesting pavimens thereof, and <hall bear interest {rom ihe date of dishursement at
the rate statedd in the Note unless pavment of nters st st sk aate wonill be contrny 1o applicable law. in whielr event such
amonnts shall Bear interest at the highost vie permisable by appieahde Tow Nothing contained fn this paragraph 7 shall require
Lender to incur any expense or do any act bereunder,

8. Inspection. Lender maxy muke or vat=e ta be made 1easanable citties upen and anspections of the Properiv, provided that
Lender shall give Bomower notice priov to any suck inspeenon speeliving 1easomuhle dause therefor velvod to Lender’s interest 1n
the Properiy.

9. Condemnation. The procerd< of any award o claim for damage = direer o consequentiab, in votincting with any condemna-
1 ther ki i Moneriv, ot part theteol, ar for venvevanee in liew of condemnation. are hereby assigued amd shall be
tion or other tuking of the Propeniy, oy part 1 . A
paid to Lender. 7 )
In the event of o total taking of the Properiv, the procoeds shadl be appdiod fo the sumis secnred by ilns Mortgage, with the
exeess, v, podd ta Botrower, In the event of a partial taking of the Pioperivonunlos Bonower sind Lemwbor otherwise ageee in
writing, thoere it Beoappdied to the sums secred by this Morrgage sek progoition of S procceds e 00 wal to thint proportion
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